VC2: Explanation for the difference in financial statement 2017 year on year
On 12 Mar 2018, Vietnam Construction JSC No. 2 explained the difference in financial statement 2017 year on year as follows:
Unit: VND

	Indicator
	Year 2017
	Year 2016 (readjusted)
	Difference

	Net revenue
	2,040,129,059,504
	1,019,119,888,722
	100%

	Cost of goods sold 
	1,817,969,042,507
	879,131,535,493
	107%

	Profit before tax 
	52,149,757,755
	53,097,338,349
	-2%

	Profit after tax 
	26,227,417,357
	34,845,076,505
	-25%


Although the operation results of 2017 increased (Gross profit rose by 82.1 billion dongs), profit after tax of 2017 fell by 25% year on year. Reason were as follows:
- Loan expense of 2017 soared year on year because of loan interest from projects
- Sales expense of 2017 was higher because the Company showed the sales expense of Building B, C of Kim Van Kim Lu project in accordance with regulations
- General and administrative expense of 2017 surged because the Company made more provision for receivables of remaining some projects than 2016
- In 2017, the Company adjusted corporate income tax (the contribution to the State’s budget) less than 50% compared to 2009 and 2010 based on Document No. 1401/ BTC – TCT dated 03 Oct 2014 on handling preferential tax for enterprises which listed on the stock exchange for the first time in period of 2004 – 2006: VND 7,422,476,635 which the Company carried over from profit after tax to the Investment Development Fund in 2009 and 2010
